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GLOBAL ECONOMIC CRISIS

European government’s budget cuts

BRUSSELS: European government budget cuts to combat

the region’s debt crisis are going too far and could trigger an
economic depression, trade unions warned. The head of the
European Trade Union Confederation, John Monks, said there
was “quite a bit of social unrest in some countries” over
harsh reductions in state spending, which include cuts to
public sector salaries, pensions and benefits.

US debt tops $13 trillion for
first time

WASHINGTON: US debt has
reached $13 trillion for the first
time in history, the Treasury
Department said, stoking a political
furor over government spending.
Amid vast government outlays
designed to end the economic
crisis, the debt reached a record
$13,050,826,460,886.97 on June 1,

Slow recovery keeps
unemployment high
WASHINGTON: High unemployment
isn’t going away. The slow-motion
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'; = World markets tumble on Europe, Korea fears
¥ LONDON: Commodity prices and global stocks fell hard
ﬁg Tuesday on heightened worries that euro zone banking
" troubles could hobble the global recovery and as saber-
rattling on the Korean peninsula unnerved investors. Oil
fell below $68 a barrel and industrial metals tumbled
as investors fled riskier assets to the safety of the U.S.
and Japanese currencies. The euro fell to an 8 1/2-year
low against the yen and neared a 4-year trough versus
the dollar after the weekend takeover of a small Spanish
savings bank ignited fears the euro zone sovereign debt
crisis is spreading.
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Merkel says recovery can’t trump

s

Japanese economy
- TOKYO: A strike by Honda workers

Japanese car marque, with demand

according to official figures. pace of economic growth shows

the recovery isn’t vigorous enough
to generate enough jobs for 15.3
million unemployed people. And a
still-elevated number of new filings
for jobless benefits suggests layoffs
continue to complicate the problem.

Meirelles says Brazil Gentral Bank
in tightening mood

RIO DE JANEIRO: Brazil central bank
President Henrique Meirelles said the
nation’s policy makers are already in

a “tightening mood” as they work to
keep inflation within their target range.

cutting of budget deficits

MESEBERG/MOSCGOW: German Chancellor

Angela Merkel said economic growth
can’t come at the expense of reductions
in budget deficits, hinting at differences
with the US over the pace of paring
public spending. Leaders of the Group of
20 countries “will focus on sustainable
growth paths” when they meet in Canada
at the end of the month, where the fight
against “high-deficit budgets” is a key
topic for Germany, Merkel said after talks
with Russian President Dmitry Medvedev
in Meseberg, Germany, today.

“We are committed to keeping inflation

on target,” Meirelles said today in a

Bloomberg Television interview from
Busan, South Korea. “We have exited
from all the liquidity measures which

were taken” during the financial crisis,
and “we are taking the necessary steps
to make sure the Brazilian economy is all

balanced,” he said.

Ghana to get $350m in World Bank funds

this year

ACCRA: Ghana will receive $350 million in budget-
support funding from the World Bank this year after the
West African country improved policies on the right to
information and oil-revenue management.

Part of the funds, $150 million, will be released this
month as the second half of a $300-million package the
country was supposed to receive last year, said Country
Director Ishac Diwan.
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f Saudi shares decline on lower

4 confidence in global recovery

é RIYADH: Saudi Arabian shares slumped on

- the week’s first day, led by insurance and

| petrochemicals companies, as global stock

- markets and oil declined after a report

% showed the US added fewer jobs than

1 expected last month.
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Honda workers strlke hits

in China could spell bad news for the

for higher wages and better working
conditions suggesting that there is low
sentiment in the workforce. Production
has been much lower in China since
Honda workers went on strike at the
end of May. Honda had to close the
doors of all of its Chinese operations |
after almost 2,000 workers took part in

a walkout. :

N i -20 leaders warn of risks
1 to global economy

. BUSAN, SOUTH KOREA:
4 Leading policymakers spoke
& with unusual frankness on
Friday of their fears that the
euro zone’s financial and
banking woes could derail the
global economic recovery.
The troubles of Greece
and other heavily indebted
European governments
dominated conversations
among finance ministers of the
Group of 20 leading economies
meeting in the southern port
=1 city of Busan, officials said.

Australian, NZ Dollars weaken
as lnvestor risk appetite drops

SYDNEY: The Australian and New
Zealand dollars snapped two days
of gains after lower-than-forecast
US job growth and concern that
Europe’s debt crisis is expanding cut =
investor appetite for higher-yielding
assets. The currencies capped
weekly declines as a report showed
US employers added fewer jobs in
May than forecast. A spokesman
for Hungarian Prime Minister Viktor
o Orban said his nation’s economy is
in a “very grave situation.




