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GLOBAL ECONOMIC CRISIS
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Hungary reverses Default talk after market scare
BUDAPEST: Hungary’s government reversed course over the
weekend, saying there was no danger of default after it spent
two days telling the world the nation was at risk of a Greece-

BOE may keep up stimulus as Cameron’s
public spending cuts loom

LONDON: The Bank of England will probably keep its
emergency stimulus in place today to nurture economic
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Ghina hiring plans rise to six- ‘
year high on economic recovery, |
world expo

US rebound seen slowing
most since 2002 on Europe

debt woes like crisis. Analysts from the European Union to Moody’s growth as Prime Minister David Cameron prepares the BELJING: Chi i i
WASHINGTON: The US economy Investors Service say the current message is correct. That " deepest cuts in public spending since at least the early I dHG; h ||(1]ese.emp oyﬁ_r sh i
may be headed for a slowdown may not be enough to ease investor concern until Prime £ 1 1980s. Policy makers, led by Governor Mervyn King, R g i Al U

recovery in the world’s third- largest
economy and the Shanghai World Expo | ..
boosted demand, a private survey ;
showed. Manpower Inc., the world’s
second-largest provider of temporary
workers, said 31 percent of employers
expect to expand their workforce in the

‘ﬁé will probably maintain the bank’s bond holdings at 200
billion pounds ($290 billion) and the benchmark interest
rate at a record low of 0.5 percent, according to all
economists in two Bloomberg News surveys.

US debt to rise to $19.6 trillion BB T SR SR |
by 2015 Merkel: German solidarity with

Minister Viktor Orban takes concrete steps to achieve
the budget deficit target set by the EU and International
Monetary Fund.

IMF says risks to economy’
have risen ‘significantly’
! SINGAPORE: Risks to the
/% global economic outlook have
' “risen significantly” and policy
makers have limited room to

reminiscent of the one it suffered in
2002 as the sovereign-debt crisis in
Europe, fading government support
and persistently high joblessness
weigh on expansion in the second
half of the year. Economists have

begun to lower their forecasts for
the first time since the recovery
began in the middle of 2009.

Brazil repeats ‘aggressive’ rate
increase to contain inflation
BRASILIA: Brazil’s central bank raised

its benchmark interest rate for a second
straight meeting to contain inflation

as signs the economy is overheating
prevailed over concerns the European
debt crisis may slow growth. The bank, in
a one-sentence statement accompanying
its unanimous decision yesterday, said
the second consecutive 0.75 percentage
point increase would help “ensure the
convergence of inflation to the target
trajectory.” Policy makers increased

the Selic rate to 10.25 percent from 9.5
percent, matching the forecast of 50 of 52
analysts surveyed by Bloomberg.

WASHINGTON: The report that was
sent to lawmakers Friday night with
no fanfare said the ratio of debt to
the gross domestic product would
rise to 102 percent by 2015 from 93
percent this year.”The president’s
economic experts say a 1 percent
increase in GDP can create almost
1 million jobs, and that 1 percent is
what experts think we are losing
because of the debt’s massive drag
on our economy,” said Republican
Representative Dave Camp, who
publicized the report.

Euro Zone requires reform efforts

BERLIN: German solidarity with euro-
zone countries struggling with high
budget deficits requires reforms and
fiscal consolidation in these countries,
German Chancellor Angela Merkel said
Friday. “I have always said Germany will
show solidarity if the root of the problem
is tackled,” Merkel said at a conference
organised by family-owned companies.
She said European countries must go
ahead with reforms to help them reduce
deficits.

Kenya, Uganda and Tanzania turn to bonds as
Greek crisis cuts aid

JOHANNESBURG: Kenya, Uganda and Tanzania are
turning to financial markets to finance their budgets,
including the sale of sovereign bonds, as the European
debt crisis forces governments to slash spending and
curtail aid to Africa. The three East African nations will
give details in their budgets of how they plan to finance
fiscal deficits to help fund railways and power plants,
and compensate for a slowdown in donor aid.

1 Europe’s recovery essential for
i developing nations, says Pranab
NEW DELHI: Union Finance Minister Pranab
Mukherjee said on Monday that recovery of
Europe from economic crisis is essential for
developing countries. After returning from
% the G-20 Summit in Busan, Mukherjee said
£ that faster recovery of Europe would be
-1 essential for the FDI inflows and exports of
the developing countries.

third quarter, citing a survey of 3,607
companies.

RBA’s Stevens says household
debt must remain prudent

SYDNEY: Australian consumers
should avoid an “unabated” build
up of debt to ensure the nation’s
economy doesn’t fall victim to the
market concerns currently plaguing
European countries, central bank
Governor Glenn Stevens said.
“However well households have
coped with the events of recent
years, further big increases in
indebtedness could increase their
o vulnerability to shocks—such as a
fall in income—to a greater extent
than would be prudent,” Stevens
told a business function in Sydney
today.

provide support to growth,
International Monetary Fund
Deputy Managing Director
Naoyuki Shinohara said. Most
advanced economies are
experiencing a “subdued”
recovery, Shinohara said in a
speech in Singapore today.




