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GLOBAL ECONOMIC CRISIS

US trade gap widens in April
to $40.3bn

WASHINGTON: The US trade
deficit widened slightly in April, as
weaker foreign demand hurt U.S.
exports and oil prices jumped to
their highest since October 2008, a
U.S. government report showed on
Thursday. The trade gap was $40.3
billion in April, about unchanged
from a revised estimate of $40.0
billion for March. Wall Street
analysts before the report had
expected the trade gap to widen

to around $41.0 billion, from the
previously reported March figure of
$40.4 billion.

Brazil stocks end down on
uncertainty, real firms

BRAZIL: Brazilian stocks closed slightly
down after choppy trading on Friday, as
investors proved wary about the short-
term direction of the global economy
recovery. With no major data releases,
investors weighed Brazil’s booming
economy against the euro zone debt crisis
and came up cautious.

Economic recovery gathering momentum
VANCOUVER: Canada’s economic recovery

is gathering momentum despite threats from
abroad, Finance Minister Jim Flaherty said on
Friday. Flaherty also said in a speech that Canada
and other nations need to develop strategies to
exit from their stimulus plans and he repeated
Canada’s stance that European nations must rein
in their deficits.

Economy in US slows as states

lose federal stimulus funds Europe’s

market blues ease

Osborne likely to deliver tightest budget in 30
years

LONDON: Britain’s new coalition government faces its
first big test when finance minister George Oshorne
delivers what is likely to be the tightest budget in at
least 30 years. Markets, already rattled by the spread of
the Greek debt crisis, want to see urgent action to cut a
record deficit of 11 percent of GDP and rating agencies

4 have warned Britain’s triple-A credit rating may even

be at risk if Osborne’s plans are found wanting.

WASHINGTON: Spending cuts by
state and local governments from
New York to California may act as

a drag on the economy into 2011,
only the second time in more than
a half century that such reductions
have restricted growth for three
consecutive years. States face a
cumulative budget gap of $127.4
billion as 46 prepare for the start of

PARIS: The incipient panic about Europe’s
debt crisis seems to have subsided into
mere pessimism this week, with the euro
rebounding and investors encouraged by
political leaders’ new willingness to take
quick action to calm market fears. The big
underlying issues haven’t been erased:
Spain is still dogged by speculation it may
eventually need a rescue plan similar to
the bailout already given to Greece.
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World financial crisis: India’s hurting, too
MUMBAL: It’s been one action-packed week in

their fiscal year on July 1, according
to a report this month by the
National Governors Association and
the National Association of State
Budget Officers.

Rand weakens as US retail sales
slump raises recovery concern

JOHANNESBURG: South Africa’s rand
pared an earlier advance against the dollar
after a report showed U.S. retail sales
unexpectedly dropped in May, raising
concerns a recovery in the world’s biggest
economy is slowing.

Sensex, tumbled 6% to a two-year low. For the
first time in five years, the central bank cut the
cash reserve ratio—the amount of funds that

banks have to keep with the Reserve Bank of
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Medvedev promotes rouble to
lessen dollar dominance

ST. PETERSBURG, RUSSIA: Russia |
wants the ruble to be one of the world’s |
reserve currencies as President Dmitry
Medvedev renews his push to reduce
the dollar’s dominance and make
Moscow a global financial hub. “Only

| three, five years ago it seemed like

a fantasy” to create a new reserve ’
currency, Medvedev said yesterday ina {+
speech in St. Petersburg, Russia. “Now
we are seriously discussing it.”

Yen advances on speculation
austerity will damp economic
growth

SINGAPORE: The yen advanced
against the euro and the dollar amid
concern spending cuts to contain
Europe’s debt crisis will damp global
economic growth, boosting demand
for the safety of Japan’s currency.

i The yen climbed against all but one
of its 16 most-traded peers after _
| reports in the U.S. yesterday showed
= adrop in consumer prices and an
+ increase in jobless claims.

ALFISS

& New Zealand may need ‘steady
stream’ of rate rises

WELLINGTON: New Zealand’s
accelerating growth and a potential
doubling in the inflation rate mean
the central bank may need to follow
up its first increase in borrowing
costs since 2007 with at least
another eight moves




